
FEDERAL RESERVE BANK 
OF NEW YORK

[Circular No. 9437 1 
January 14, 1983

AMENDMENTS TO REGULATIONS D AND Q

— Technical Amendments Conforming the Regulations to DIDC Rules 
— Final Definition of Transaction Accounts

To All Depository Institutions, and Others Concerned, 
in the Second Federal Reserve District:

The Board of Governors of the Federal Reserve System has issued several technical amendments to its 
Regulation D, “ Reserves of Depository Institutions,” and its Regulation Q, “ Interest on Deposits,” in order to 
conform those regulations to the rules adopted by the Depository Institutions Deregulation Committee (DIDC) at its 
December 6 meeting. A notice of the DIDC’s actions was sent to all depository institutions in this District with our 
Circular No. 9429, dated December 29, 1982. Enclosed is the text of the technical amendments to Regulations D 
and Q.

Also enclosed is the text of a final amendment to Regulation D exempting certain time deposits issued prior to 
October 5, 1982 from reserve requirements. A temporary ruling in this matter was sent to you with our Circular 
Nos. 9381 and 9405, dated October 13 and November 22, 1982, respectively. Following is the text of a statement 
issued by the Board of Governors announcing the final amendment:

The Federal Reserve Board has adopted in final form an amendment to Regulation D — Reserve Requirements of 
Depository Institutions — defining as transaction accounts time deposits issued in connection with an agreement 
permitting the depositor to obtain credit by check or similar devices for the purpose of making payments or transfers to third 
parties.

The final rule is substantially the same as the rule issued in temporary form effective October 5, 1982 and amended in 
November to exempt such time deposits issued before October 5, 1982 that will be renewed automatically on or before 
December 31, 1982. In issuing the final rule the Board clarified that it does not regard as transaction accounts time deposits 
pledged to secure incidental overdrafts in a checking account.

Additional copies of the enclosures will be furnished upon request. Questions regarding these matters may be 
directed to the following:

Reporting Requirements:
Richard J. Gelson, Vice President (Tel. No. 212-791-8225)
Nancy Bercovici, Manager, Statistics Department (Tel. No. 212-791-8227)
Paula B. Schwartzberg, Chief, Deposit Reports Division (Tel. No. 212-791-8590)

Maintenance Requirements:
John M. Eighmy, Assistant Vice President (Tel. No. 212-791-7768)
Kathleen A. O ’Neil, Manager, Accounting Department (Tel. No. 212-791-5250)
Patricia H. Lupack, Chief, Accounting Control Division (Tel. No. 212-791-7791)

Interpretation of Regulations D and Q:
James M. McNeil, Chief, Regulations Division (Tel. No. 212-791-5914)
Joyce E. Motylewski, Assistant Counsel, Legal Department (Tel. No. 212-791-5024)

A nthony M. Solomon, 
President.
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BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

RESERVE REQUIREMENTS OF DEPOSITORY INSTITUTIONS
INTEREST ON DEPOSITS

TECHNICAL AMENDMENTS TO REGULATIONS D AND Q

{effective January 5, 1983)

FEDERAL RESERVE SYSTEM 

12CFR Parts 304 and 217 

[Docket No. R-0444]

Reserve Requirements of Depository 
Institutions (Regulation D) and Interest 
on Deposits (Regulation Q); Technical 
Amendments

a g e n c y : Board of Governors of the 
Federal Reserve System.
ACTION: Final rule; technical 
amendments.

SUMMARY: Pursuant to its authority 
under section 19 of the Federal Reserve 
Act, as amended, the Board has 
amended Regulation D—Reserve 
Requirements of Depository Institutions 
(12 CFR Part 204) and Regulation Q— 
Interest on Deposits (12 CFR Part 217) to 
incorporate the rules of the Depository 
Institutions Deregulation Committee 
(“DIDC”), adopted pursuant to the 
Depository Institutions Deregulation Act 
of 1980 and section 327 of the Gam-St 
Germain Depository Institutions Act of 
1982 (Pub. L. 97-320; 96 Stat. 1501). The 
amendments to Regulations D and Q are 
technical in nature and conform the 
Board’s rules to those of the DIDC. 
EFFECTIVE DATE: January 5,1983.
FOR FURTHER INFORMATION CONTACT: 
Gilbert T. Schwartz, Associate General 
Counsel (202/452-3625), or Paul S. 
Pilecki, Senior Attorney (202/452-3281), 
Legal Division, Board of Governors of

the Federal Reserve System,
Washington, D.C. 20551.
SUPPLEMENTARY INFORMATION*. The
Depository Institutions Deregulation Act 
of 1980 (Title II of Pub. L. 96-221) 
transfers to the DIDC the authority 
conferred by section 19(j) of the Federal 
Reserve Act (12 U.S.C. 371b) upon the 
Board (and the similar authority of the 
Federal Deposit Insurance and the 
Federal Home Loan Bank Board, which 
are contained in other statutes) to 
establish rules concerning the payment 
of interest on deposit accounts.

The Board has amended its Regulation 
D and Regulation Q to bring them into 
conformity with actions taken by the 
DIDC. The following table presents the 
regulatory provisions that have been 
affected by the DIDC’s actions:

D ID C  rule
Regulatory provision 

am ended

1 20 4 .1 0 4 — 2 6  W eek  M oney M arket 
Tim e Deposits of Less Than  
$ 1 0 0 ,0 00 .

217 .7(f).

1 2 0 4 .1 0 8 — M axim um  R ates  of Inter
est P ayable by Depository Institu
tions on Deposits Subject to N e 
gotiable O rders  of W ithdraw al.

2 1 7  1(e), 2 17 .7 (c)

1 20 4 .1 2 0 — 9 1 -D ay T im e Deposits of 
Less Than $ 1 0 0 ,0 00 .

217.7(j).

120 4  121 — S even  to 31-D ay  Tim e 204 .2(b )(2 ), (c)(1),
Deposits of $ 2 ,5 0 0  or M ore. 217 .4(d )(6 ), 

2 17 .4(f), 217 .7(/).
1 2 0 4 .1 2 2 — M oney M arket Deposit 2 17 .1 (e )(4 ), 217 .5(c),

A cco u n t 217 .7(m )
1 2 0 4 .2 0 1 — Establishm ent of Interest 

R ates on Deposits N ot Subject to  
In terest R a te  Celings.

2 17 .4(d )(5 )

Because of the technical nature of the 
amendments conforming Regulations D 
and Q to actions of the DIDC, the Board 
finds that application of the notice and 
public participation provisions of 5 
U.S.C. 553 to these actions is 
unnecessary and contrary to the public 
interest, and that good cause exists for 
making these actions effective January
5,1983.
List of Subjects in 12 CFR Part 217

Advertising, Banks, banking, Federal 
Reserve System, Foreign banking.

PARTS 204 AND 217—[AMENDED]
Pursuant to its authority under section 

19 of the Federal Reserve Act (12 U.S.C 
461, 371a, and 371bj, the Board amends 
Regulation D (12 CFR Part 204) and 
Regulation Q (12 CFR Part 217), effective 
January 5,1983, as follows:
§ 204.2 [Amended]

1. Section 204.2 is amended by 
removing the phrase “, subject to a 
minimum balance of $20,000,” in 
paragraphs (b)(2)(iv)(A) and paragraph
(c)(l)(iii).

2. Section 217.1(e) is amended by 
adding a new paragraph (4) as follows:

§ 217.1 Definitions 
* * * * *

(e) * * *
(4) Savings deposit also means a 

deposit issued pursuant to 
§ 217.7(c)(2)(H) or § 217.7(m) with 
respect to which the member bank
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reserves the right to require at least 
seven days’ notice prior to withdrawal 
or transfer.
* * * * *

3. Section 217.4 is amended by 
revising paragraph (d) (5) and (6] and 
paragraph (f) to read as follows:

§ 217.4 Payment of time deposits before 
maturity.
* * * * *

( d r  * *
(5) Any amendment of a time deposit 

contract that results in an increase in 
the rate of interest paid, except for time 
deposits on which no maximum interest 
rate limitation is prescribed, or any 
amendment of a time deposit contract 
that results in a reduction in the 
maturity of the deposit constitute 
payment of a time deposit before 
maturity.

(6] For purposes of computing the 
penalty required to be imposed under 
this paragraph, under a time deposit 
agreement that provides that subsequent 
deposits reset the maturity of the entire 
account, each deposit, maintained in the 
account for at least'a period equal to the 
original maturity of the deposit may be 
regarded as having matured individually 
and been redeposited at intervals equal 
to such period. Except as provided in
§ 217.7(1)(3), when a time deposit is 
payable only after notice, for funds on 
deposit for at least the notice period, the 
penalty for early withdrawal shall be 
imposed for at least the notice period. 
* * * * *

(f) Loans upon security of time 
deposits. Except as provided in 
§ 214.7(/)(2), a member bank may make 
a loan to the depositor upon the security 
of his time deposit, provided that the 
rate of interest on such loan shall be not 
less than 1 percent per annum in excess 
of the rate of interest on the time 
deposit.

4. Section 217.5 is amended by 
revising the introductory text of 
paragraph (c)(1) but not footnote 12, 
which remains unchanged to read as 
follows:

§ 217.5 Withdrawal of savings deposits.
* * * * *

(c) Manner of payment of savings 
deposits. (1) Subject to the provisions of 
paragraphs (c)(2) and (3) of this section 
and § 217.7(m), a member bank may 
permit withdrawals to be made from a 
savings deposit only through payment12 
to the depositor himself (but not to any 
other person whether or not acting for 
the depositor), except 
* * * * *

12 *  *  *

§217.7 [Amended]
5. Section 217.7 is amended by 

removing the number "$10,000” 
wherever it appears in paragraph (f) and 
the number “$7,500” in paragraph (j) and 
substituting in lieu thereof the number 
“$2,500”.

6. Section 217.7 is amended by 
revising paragraphs (c) and (1) and by 
adding a new paragraph (m) to read as 
follows:
§ 217.7 Maximum rates of interest payable 
by member banks on time and savings 
deposits.
* * * * *

(c) Savings deposits. (1) Except as 
provided in paragraph (m), no member 
bank shall pay interest at a rate in 
excess of 5& percent on any savings 
deposit.

(2) A member bank may pay interest 
on any deposit or account subject to 
negotiable or transferable orders of 
withdrawal that is authorized pursuant 
to 12 U.S.C. 1832(a)

(i) At a rate not to exceed 5 percent 
per annum, or

(ii) ^A) At any rate on a deposit 
account subject to the conditions of this 
paragraph with an initial balance of no 
less than $2,500 and an average deposit 
balance (as computed in paragraph 
(c)(2)(ii)(B) of this section) of no less 
than $2,500. However, for an account 
with an average balance of less than 
$2,500, a member bank shall not pay 
interest in excess of the rate specified in 
paragraph (c)(2)(i) of this section for the

entire computation period, as described 
in paragraph (c)(2)(ii)(B).

(B) The average balance in paragraph 
(c)(2)(ii)(A) may be calculated on the 
basis of the average daily balance over 
any computation period selected by a 
member bank which is not longer than 
one month. (For purposes of this 
paragraph (c)(2)(ii), a “month” shall 
mean, at a member bank’s option, a 
calendar month or statement cycle. A 
statement cycle is normally 28 to 31 
days, but may occasionally be as long as 
35 days.)

(C) A member bank may not obligate 
itself to pay any interest rate or obligate 
itself to employ any method of 
calculation of an interest rate on this 
account for a period longer than one 
month. A member bank may not 
condition the interest rate paid upon the 
period of time the funds remain on 
deposit in this account, if that period is 
longer than one month.

(D) A member bank must reserve the 
right to require at least seven days’ 
notice prior to withdrawal or transfer of 
any funds in this account. If such a 
requirement for a notice period is 
imposed by a member bank on one 
depositor, it must be applied equally to 
all other depositors holding an account 
subject to this paragraph (c)(2)(h) at the 
same institution.

(E) A member bank is not permitted to 
lend funds to a depositor to meet the 
$2,500 balance requirements of this 
paragraph (c)(2)(h). 
* * * * *

(1) Seven-to-31 day time deposits of 
$2,500 or more. (1) Notwithstanding 
paragraphs (b) and (d), a member bank 
may pay interest at any rate as agreed 
to by the depositor on any 
nonnegotiable time deposit of $2,500 or 
more, with a maturity or required notice 
period of not less than seven days nor 
more than 31 days. However, a member 
bank shall not pay interest in excess of 
the ceiling rate for regular savings 
deposits or accounts on any day the 
balance in a time deposit issued under 
this paragraph is less than $2,500.
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(2) (i) A member bank is not permitted
(A) To lend funds to a depositor upon 

the security of a time deposit that it has 
issued under this paragraph, or

(B) To lend funds to a depositor to 
meet or maintain the minimum 
denomination requirement of a time 
deposit issued under this paragraph.

(ii) The rate of interest and any other 
charges imposed on an overdraft credit 
arrangement to which withdrawals are 
paid or to which payments upon 
maturity or expiration of a required 
notice period are made from an account 
issued under this paragraph must be not 
less than those imposed on such 
overdrafts for customers that do not 
possess an account issued under this 
paragraph at the same institution.

(3) (i) Where all or any part of a time 
deposit issued under this paragraph is 
paid before maturity or expiration of the 
required notice period, a depositor shall 
forfeit an amount at least equal to the 
greater of

(A) All interest earned on the amount 
withdrawn from the most recent of the 
date of deposit, date of maturity, or date 
on which notice was given, or

(B) All interest that could have been 
earned on the amount withdrawn during 
a period equal to one-half the maturity 
period or required notice period.

(ii) Where all or any part of a time 
deposit issued under this paragraph is 
withdrawn within one business day 
after the maturity date of the deposit or 
the date of expiration of notice of 
withdrawal, no early withdrawal 
penalty is required to be applied on the 
amount withdrawn.

(4) Additional deposits to an account 
issued under this paragraph with a fixed 
maturity must be maintained in the 
account for a period at least equal to the 
original term of the account and may be 
regarded as having matured individually 
and having been redeposited at intervals 
equal to such period. For accounts 
issued under this paragraph that are 
subject to a notice period, additional 
deposits must remain in the account for 
a period equal to at least the notice

period before such funds may be 
withdrawn without the imposition of an 
early withdrawal penalty.

(5) Deposits to any account issued 
under this paragraph may not be made 
by automatically transferring funds from 
another account of the depositor at the 
same institution where the transfer is 
initiated by the level of the balance in 
any account.

(6) (i) Withdrawals from any account 
issued under this paragraph may not be 
made

(A) By check, draft, or other third 
party payment instrument or instruction 
drawn or issued by the depositor, or

(B) By automatically transferring 
funds to another account of the 
depositor where the transfer is initiated 
by the level of balance in any account 
held by the depositor.

(ii) Payments at maturity or 
withdrawals may be paid by

(A) Check or cash to the depositor,
(B) Cash, draft, or electronic transfer 

issued by the institution to a third party, 
or

(C) Transfer to any other account held 
by the depositor.

(iii) Notice of withdrawal from an 
account issued under this paragraph 
may be delivered by the depositor to the 
institution by telephone or other 
telecommunication, mail, messenger, 
standing order, or by appearance in 
person at the offices or premises of the 
institution.

(m) Money market deposit accounts.
(1) Notwithstanding paragraph (c) of this 
section, a member bank may pay 
interest at any rate on a deposit account 
as described in this paragraph with an 
initial balance of no less than $2,500 and 
an average deposit balance (as 
computed in paragraph (m)(2) of this 
section) of no less than $2,500 However, 
for an account with an average balance 
of less than $2,500, a member bank shall 
not pay interest in excess of the ceiling 
rate specified for NOW accounts under 
paragraph (c)(2)(i) of this section for the 
entire computation period, as described 
in paragraph (m)(2) of this section.

(2) The average balance for this

account may be calculated on the basis 
of the average daily balance over any 
computation period selected by the 
member bank that is not longer than one 
month. (For purposes of this paragraph, 
a “month” shall mean, at a member 
bank’s option, either a calendar month 
or a statement cycle. A statement cycle 
is normally 28 to 31 days, but may 
occasionally be as long as 35 days.)

(3) A member bank is not required to 
establish a maturity on this account. 
However, it may do so, provided that 
the maturity is no longer than one 
month. Furthermore, a member bank 
may not obligate itself to pay any 
interest rate or obligate itself to employ 
any method of calculation of an interest 
rate on this account for a period longer 
than one month. A member bank may 
not condition the interest rate paid or 
the method of calculation of the interest 
rate paid upon the period of time funds 
remain on deposit in this account, if that 
period is longer than one month.

4. A member bank must reserve the 
right to require at least seven days’ 
notice prior to withdrawal or transfer of 
any funds in this account. If such a 
requirement for a notice period is 
imposed by a member bank on one 
depositor, it must be applied equally to 
all other depositors holding this account 
at the same institution.

(5)(i) A member bank is not required 
to limit the number of transfers of funds 
from this account to another account of 
the same depositor when made by mail, 
messenger, automated teller machine or 
in person. A member bank is not 
required to limit the number of 
withdrawals [i.e., payments directly to 
the depositor) from this account when 
made by mail, telephone (via check 
mailed to the depositor), messenger, 
automated teller machine or in person.
A member bank must restrict all 
preauthorized (including automatic) 
transfers of funds from this account to a 
maximum of six per month. Three of 
such transfers may be by check, draft or 
similar device drawn by the depositor to 
third parties. Telephone transfers to
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third parties or to another account of the 
same depositor are regarded as 
preauthorized transfers. There is no 
required minimum denomination for the 
transfers allowed by this paragraph.

(ii) In order to ensure that no more 
than the permitted number of transfers 
are made, a member bank must either:

(A) Prevent transfers of funds in this 
account that are in excess of the limits 
established by this subparagraph, or

(B) Adopt procedures to monitor those 
transfers on an ex post basis and 
contact customers who exceed the limits 
established by this paragraph on more 
than an occasional basis. For customers 
who continue to violate those limits

after being contacted by the member 
bank, the bank will be required to either 
close the account or take away the 
account’s transfer and draft capacities.

(iii) A member bank, at its option, may 
use on a consistent basis either the date 
on a check or the date it is paid in 
applying the limit on checks established 
by this subparagraph (5).

(iv) The rate of interest or other 
charges imposed on an overdraft credit 
arrangement on an account to which 
withdrawals from this account can be 
paid must be not less than those 
imposed on overdrafts for customers 
who do not maintain this account.

(6) A member bank may offer the

account authorized by this paragraph to 
any depositor.

(7) A member bank is not required to 
impose restrictions on the number of 
additional deposits (including sweeps 
from other accounts] into this account.

(8) A member bank is not permitted to 
lend funds to a depositor to meet the 
$2,500 balance requirement of this 
account.

By order of the Board of Governors, 
December 28,1982.
William W. Wiles,
Secretary of the Board.
[FR Doc. 83-114 Filed 1-3-83; 8:45 amj
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BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

RESERVE REQUIREMENTS OF DEPOSITORY INSTITUTIONS

AMENDMENT TO REGULATION D 

TRANSACTION ACCOUNTS

(effective December 30, 1982)

FEDERAL RESERVE SYSTEM 

12 CFR Part 204 

[Docket No. R-0424]

Regulation D; Reserve Requirement* 
of Depository Institutions; Transaction 
Accounts

AGENCY: Board of Governors of the 
Federal Reserve System 
ACTION: Final rule.

SUMMARY: The Board of Governors 
adopts in final form an amendment to 
Regulation D—Reserve Requirements of 
Depository Institutions (12 CFR Part 204) 
to define as transaction accounts time 
deposits issued in connection with an 
agreement that permits the depositor to 
obtain credit by check or similar devices 
for the purpose of making payments or 
transfers to third persons or others. This 
rule was issued in temporary form, 
effective October 5,1982, and was

amended on November 16,1982, to 
exempt from the definition of 
transaction accounts such time deposits 
issued before October 5.1982, that will 
be renewed automatically on or before 
December 31,1982. The final rule is 
substantially identical to the temporary 
rule, as amended; however, the Board 
has clarified that the rule does not 
regard as transaction accounts time 
deposits that are pledged to secure 
incidental overdrafts in a checking 
account. This action was taken to 
maintain the distinction between time 
deposits and accounts that can be used 
for making payments to third parties. 
This rule adopts in permanent form the 
rule published at 47 FR 55209.
EFFECTIVE DATE: December 30,1982.
FOR FURTHER INFORMATION CONTACT: 
Gilbert T. Schwartz, Associate General 
Counsel (202/452-3625), or Paul S. 
Pilecki, Senior Attorney (202/452-3281), 
Legal Division, Board of Governors of 
the Federal Reserve System, 
Washington, D.C. 20551.

SUPPLEMENTARY INFORMATION: Effective 
October 5,1982, the Board amended 
Regulation D—Reserve Requirements of 
Depository Institutions (12 CFR Part 204) 
to define as transaction accounts, time 
deposits issued in connection with an 
arrangement that permits the depositor 
to obtain credit, directly or indirectly, 
through the drawing of a check, draft or 
similar device that can be used for the 
purpose of making payments or 
transfers to third persons or others (47 
FR 44992). Under the rule, time deposits 
subject to such arrangements 
established prior to October 5,1982, are 
not regarded as transaction accounts 
until the deposit is extended, or matures 
and renews. On November 16,1982, the 
Board expanded the grandfather 
provisions by exempting such time 
deposits that will be renewed 
automatically by December 31,1982 (47 
FR 52692). The Board requested public 
comment on the temporary rule until 
December 3,1982, as to whether any 
additional arrangements should be
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covered by this amendment, and. 
whether any arrangements should be 
eliminated from the scope of the 
amendment.

Comments on the temporary rule were 
received from 15 depository institutions. 
The comments were generally negative, 
urging rescission of the rule or 
narrowing of its scope. Those arguing in 
favor of rescission stated that the rule 
added to the reserve requirement 
burden of depository institutions and 
placed them at a disadvantage vis-a-vis 
competitors that are not required to 
maintain reserve requirements. 
Respondents who viewed the rule as too 
broad commented that the rule should:
(1) Allow up to three checks per month,
(2) exempt credit lines that are granted 
prior to opening of a time deposit, or (3) 
apply to a time deposit only up to the 
amount of the credit line. Comments 
favoring the rule indicated that it was 
necessary because the covered 
arrangements are inconsistent with the 
orderly phaseout of interest rate 
ceilings.

The Board believes that the rule 
serves a valid purpose in that 
arrangements involving time deposits 
and related credit lines are effective 
substitutes for transaction accounts and 
provide the opportunity for avoidance of 
transaction account reserve 
requirements. As such, balances in these 
accounts should be distinguished from 
ordinary time deposits. The Board notes 
that the recent actions of the Depository 
Institutions Deregulation Committee

authorizing Money Market Deposit 
Accounts (12 CFR 1204.122) and 
establishing new rules for the payment 
of interest on NOW accounts of $2,500 
or more further lessen the attractiveness 
of such credit line arrangements. Hence, 
continuing to apply transaction account 
reserve requirements to such 
arrangements is not likely to be 
significantly burdensome to depository 
institutions. Accordingly, the Board has 
adopted the temporary rule, as 
amended, in final form.

In adopting the temporary rule, the 
Board noted that the rule did not affect 
the ability of a depositor to use a time 
deposit as collateral for a loan 
transaction that does not involve the use 
of a credit line on which checks or 
similar instruments may be drawn. The 
Board also notes that the rule does not 
regard as transaction accounts time 
deposits that are pledged as collateral 
as part of an arrangement to protect 
agaiast incidental overdrafts. In this 
regard, the Board believes that time 
deposits that are pledged to cover 
overdrafts in a checking account that is 
normally operated with a balance in the 
account should not be covered as 
transaction accounts. This exception 
does not apply to time deposits that are 
pledged to cover overdrafts in accounts 
that have zero or fixed balances or that 
have balances such that an overdraft 
occurs on a regular basis when a check 
is written against the account.

The impact of this proposal on small

entities has been considered in 
accordance with section 604 of the 
Regulatory Flexibility Act (Pub. L. 96- 
354; 5 U.S.C. 604). Section 411 of the 
Gam-St Germain Depository Institutions 
Act of 1982 (Pub. L. 97-320; 96 Stat. 1520) 
provides for an exemption from reserve 
requirements for the first $2.1 million in 
reservable liabilities at all depository 
institutions. The Board believes that its 
action will not add any reserve 
requirement burden to small depository 
institutions that have zero reserve 
requirements as a result of section 411 of 
the Gam-St Germain Act. In addition, no 
new recordkeeping or reporting 
requirements will be imposed as a result 
of this action.

List of Subjects in 12 CFR Part 204
Banks, Banking, Currency, Federal 

Reserve System, Penalties, Reporting 
requirements.

Pursuant to its authority under section 
19(b) of the Federal Reserve Act (12 
U.S.C. 461(b)), the Board amends 
Regulation D (12 CFR Part 204) by 
adopting in permanent form an 
amendment to paragraph (e)(l)(vii) of 
§ 204.2, as it appears at 47 FT* 55209 
(December 8,1982).

By order of the Board of Governors, 
December 22,1982.
James McAfee,
Associate Secretary of the Board.

[FR Doc. 82-35352 Filed 12-29-82; 8:45 am]
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